Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

CONFIDENTIAL 

PAGE 01 JIDDA 03635 I5I203Z 
ACTION AE- 10 

INEO OCT-OI NEA-II ISO-00 SP-02 ICA-Il AID-05 EB-08 
NSC-05 TRSE-00 SS-15 STR-07 OMB-01 CEA-OI COME-00 
DOE- 1 5 SOE-02 NRC-05 AGRE-00 PM-05 CIAE-00 
DODE-00 INR-IO NSAE-00 PA-OI /II5W 

103908 I5I342Z/64 

R 151107ZMAY78 
EM AMEMBASSY JIDDA 
TO SECSTATE WASHDC 2052 
INEO AMEMBASSY DJIBOUTI 

CONEIDENTIAL JIDDA 3635 

E.O. 1 1652: GDS 

TAGS: EAID, PDIP, PDEV, BEXP, DJ, SA 

SUBJECT: SUBSTANTIAL SAUDI ASSISTANCE PROGRAM EOR DJIBLUTI 
REF: (A) STATE 1 19901 (B) DJIBOUTI 631 (C) JIDDA 3420 

1 . REGARDING PARA 4 REETEL A, SAUDI TENDER PRACTICES EOR 
CONSTRUCTION INVARIABLY REQUIRE LUMP SUM BIDS ACCOMPANIED BY 
ONE PERCENT BID BOND OR LETTER OE CREDIT FOR THAT AMOUNT 

THIS IS REFUNDED TO BIDDERS ALTER SELECTION OE WINNER. WINNER 
OE BID MUST PUT UP 5 PERCENT (OF VALUE OF CONTRACT) PERFORM- 
ANCE GUARANTEE BY LETTER OE CREDIT OR 25 PERCENT BY PEREORMANCE 
BOND WITH APPROVED INSURANCE COMPANY WITH PROVISION AMOUNT BE 
PAID ON FIRST CALL. ON BONDING COMPANY IS KNOWN TO HAVE 
ACCEPTED THIS DEMAND. UPON APPROVAL OP CONTRACTOR'S TERMS 
AND SUBMISSION OP PEREORMANCE GUARANTEE, SAG OFPERS PROVIDE 
CONTRACTOR WITH 20 PERCENT STARTUP PUNDS. THIS MUST BE 
GURANTEED BY ANOTHER BOND. USUALLY STANDBY LETTER OP 
CREDIT BY CONTRACTOR. 

2. SAUDIS, IN IMPLEMENTING THEIR OWN PROJECTS, HAVE 

OPTEN REQUESTED CHANGE IN SPECIPICATIONS WITHOUT REPERRAL 
TO POSSIBLE ADDED COSTS, AND UNLESS AGREEMENT IN ORIGINAL 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 JIDDA 03635 151203Z 

CONTRACT IS EXPLICIT IN THIS REGARD, PROBLEM OP COLLECTING 
ADDED COSTS CAN LEAD TO LONG DRAWN OUT NEGOTIATIONS AND 
POSSIBLE PORPEITURE OP PEREORMANCE GUARANTEE. 

3. IT IS IMPERATIVE IN CONTRACTS WITH SAUDIS TO BE AS 
SPECIPIC AS POSSIBLE AND TO ADHERE STRICTLY TO AGREED 
UPON TERMS AND SPECIPICATIONS. WE ARE POUCHING SOME 
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PERTINENT SAUDI TENDER REGULATIONS. 
WILEY 


CONFIDENTIAL 


NNN 
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